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DIRECTOR'S REPORT 2014-15 
(Including Management Discussion & Analysis) 

 Dear Members, 
 
Your Directors present the 44th Annual Report on the 
business and operations of Kinetic Engineering Limited 
and the Audited Financial Accounts for the financial year 
ended 31st March, 2015. 
 
Financial Highlights 
 
During the financial year 2014-15, the company has made 
remarkable progress in building the financial strength of the 
company. Efforts taken for debt reduction and costs 
rationalization have yielded into strengthening of key 
financial ratios for the company ensuring a strong success 
for the business in the long term.  As a result, the financial 
highlights are as follows: 

 2014-15(in Cr) 2013-14 (in Cr) 

Revenues 61.16 61.00 

EBITDA 23.98 (78.21) 

Profit 10.22 (59.00) 

Debt 192.44 278.60 

 

Key Take Aways include: 

• Decrease in material costs: from 60.82% to 
58.40%.  

• Profit for the company of ` 10.22 Cr during the year 
as against a loss of ` 59.00 Cr in the previous year.   

• Decrease in total debt of the company by ` 86.16 
Cr.  

 
Major factors contributing to net profit were as under: - 
 
A. Backward integration into forgings and turning to 

become a 100% vertically integrated facility for 
transmission assemblies manufacturing 

B. Rationalisation of businesses to focus on profitable 
verticals 

C. Reduction  in overheads through re-layout of plant 
facilities 

D. Negotiation and arriving at a settlement of FCCB 
bonds worth $ USD 23 MN   

E. Settlement of Promoter ICDs worth  ` 7.25 Crores.  
 
Resulting in a net gain to ` 26.75 Crores; and resulting in a 
net profit for the company of ` 10.22.     
 
 

Business Overview 

 
To be launched Renault KWID 

KEL  will be making components for this small car 
 

 

 
AXIAM 6B developed 

 
The Company has undertaken the strategic decision to 
transform its traditional 2 wheeler business to auto-
components in the year 2009 in order to tap its immense 
technical expertise and infrastructure available to become a 
unique and credible supplier of auto parts & systems, 
focused on transmission assemblies.  Over the period, since 
the inception, the company has achieved a strong strategic 
direction to explore the immense potential of this business 
and has been taking constructive steps to build a robust 
business ahead.  These include: 
 

• A Larger Focus on International Customers and 
make in India initiative 

• Technology partnerships to add to the company’s 
competitiveness and product portfolio 

• Focus on transmission assemblies as core business 
area 

• Control on costs through backward integration 
• Upgradation of Facilities anid Equipments 
• Upgradation of Quality systems 
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BALANCE  SHEET  AS  AT 31 ST MARCH, 2015  Rupees 

Particulars 

 Note 
No. 

 Figures as at the end of 
current reporting period 
ending on       March 31, 

2015 

 Figures as at the end of 
current reporting period 
ending on      March 31, 

2014   
I.  EQUITY AND LIABILITIES        
1  Shareholders’ funds  

   
      

   (a)    Share capital   A-1            882,128,608             482,010,760  
   (b)    Reserves and surplus  A-2           (463,003,941)           (647,833,277) 
   (c)    Money received against share warrants                              -                              -    

                 419,124,667            (165,822,517) 
2  Share application money pending allotment  

 
                            -                              -    

3  Non-current liabilities  
   

      
   (a)    Long-term borrowings  A-3            452,477,700             525,325,168  
   (b)    Deferred tax liabilities (Net)  A-4                           -                              -    
   (c)    Other long term liabilities   A-5                           -                              -    
   (d)    Long-term provisions  A-6             54,979,196              46,480,089  

                 507,456,896             571,805,257  
4  Current liabilities  

   
      

   (a)    Short-term borrowings  A-7            200,834,397             203,702,726  
   (b)    Trade payables                234,772,019             228,497,172  
   (c)    Other current liabilities  A-8            958,330,462          1,759,734,712  

   (d)    Short-term provisions  A-9             23,080,874              22,222,216  
              1,417,017,752          2,214,156,826  
      TOTAL         2,343,599,315        2,620,139,566  

II.  ASSETS        
1  Non-current assets        
   (a)    Fixed assets        
   (i)  Tangible assets  A-10         1,019,922,548          1,016,447,087  

  (ii)   Intangible assets  A-10                           -                              -    

  (iii)  Capital work-in-progress                              (0)                            0  

    (iv)   Intangible assets under development                              -                              -    

   (b)    Non-current investments  A-11               4,816,910                4,816,910  

   (c)    Deferred tax assets (net)  A-4                           -                              -    

   (d)    Long-term loans and advances  A-12             98,568,298              97,705,958  

   (e)    Other non-current assets  A-13                           -                              -    

              1,123,307,756          1,118,969,954  
3  Current assets  

   
      

   (a)    Current investments  A-11            762,754,125          1,131,247,516  

   (b)    Inventories  A-14            172,955,148             163,413,654  

   (c)    Trade receivables  A-15            173,983,567             177,222,607  

   (d)    Cash and bank balances  A-16             81,669,776                6,453,239  

   (e)    Short-term loans and advances  A-17             28,398,482              22,367,203  

   (f)    Other current assets  A-18                  530,461                   465,394  

              1,220,291,559          1,501,169,612  
          TOTAL         2,343,599,315        2,620,139,566  

 The notes referred to above and other notes form an integral part of the Balance Sheet and Profit and Loss Account Statement  
 
As per our report of even date attached     For and on behalf of the Board of Directors 
For M/s. P.G. Bhagwat 
Chartered Accountants 
 
SANDEEP RAO    ROHIT PURANDARE  A. A. FIRODIA  A. H. FIRODIA 
Partner     Company Secretary   Managing Director  Chairman 
PUNE         PUNE July 22, 2015 July 22, 2015 
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PROFIT AND LOSS STATEMENT FOR THE YEAR PERIOD ENDED MARCH 31, 2015  Rupees 

Particulars 

Note No.  Figures for the 
current reporting 

period ending  

 Figures for the 
current reporting 

period ending  

  March 31, 2015 March 31, 2014 

 I.   Revenue from operations  A-19            533,242,893             573,209,708  

 II.   Other income  A-20             78,332,468              36,763,626  

 III.   Total Revenue (I + II)  
   

             611,575,361             609,973,335  

 IV.   Expenses:        

   Cost of materials consumed  A-21            311,428,734             348,602,960  

   Purchases of Stock-in-Trade        

  
 Changes in inventories of finished goods work-in-progress and Stock-
in-Trade  A-21              (6,455,476)              (7,262,986) 

   Employee benefits expense  A-22            182,504,853             170,732,312  

   Finance costs  A-23             51,424,365              92,080,868  

   Depreciation and amortization expense  A-10             86,086,260              99,971,961  

   Less: Transfer from General Reserve                    7,371,555  

                  86,086,260              92,600,406  

   Other expenses  A-24            212,789,619             219,436,155  

                 837,778,355             916,189,715  

   Less: Expenses Capitalised                13,165,020              15,237,457  

   Total expenses               824,613,335             900,952,258  

 V.   Profit before exceptional and extraordinary items and tax (III-IV)              (213,037,974)           (290,978,924) 

 VI.   Exceptional items Income (Net)  A-25            315,285,430            (299,040,352) 

 VII.   Profit before extraordinary items and tax (V + VI)               102,247,455            (590,019,276) 

 VIII.   Extraordinary Items        
 IX.   Profit before tax (VII- VIII)  

   
             102,247,455            (590,019,276) 

 X.   Tax expense:        

   (1) Current tax                              -                              -    

   (2) Deferred tax                              -                              -    

   (3) Income tax provision for earlier years                              -                              -    
                                -                              -    

 XI.   Profit (Loss) for the period from continuing operations (IX-X)               102,247,455            (590,019,276) 

 XII.   Profit/(loss) from discontinuing operations        

 XIII.   Tax expense of discontinuing operations        

 XIV.   Profit/(loss) from Discontinuing operations (after tax) (XII-XIII)                              -                              -    

 XV.   Profit (Loss) for the period (XI + XIV)  
  

           102,247,455          (590,019,276) 

 XVI.   Earnings per equity share having nominal value of Rs. 10/- per share         

   (1) Basic                          6.30                      (44.72) 

   (2) Diluted                                6.30                      (44.72) 

 
 The notes referred to above and other notes form an integral part of the Balance Sheet and Profit and Loss Account Statement  

 
As per our report of even date attached                         For and on behalf of the Board of Directors 
For M/s. P.G. Bhagwat 
Chartered Accountants 
 
SANDEEP RAO     ROHIT PURANDARE  A. A. FIRODIA  A. H. FIRODIA 
Partner      Company Secretary   Managing Director  Chairman 
PUNE          PUNE July 22, 2015 July 22, 2015 
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2015  Rupees 

Particulars 

 Figures for current 
reporting period ending on  

March 31, 2015 

 Figures for the 
previous reporting 
period ending on  
March 31, 2014 

A. CASH FLOW FROM  OPERATING ACTIVITIES 
        

  Profit / (Loss) before Tax and extraordinary items 
  

            102,247,455.48           (590,019,276.11) 

  Adjustment for :   
      

    Depreciation / Amortisation   
              86,086,259.52              92,600,406.00  

    Provision for Doubtful Debts / advances     
               1,797,689.39                  687,171.60  

    Bad debts / advances / claims written off  
  

               8,899,066.94              21,596,106.23  

    (Profit) / Loss on Sale of Investment (Net)   
            (52,423,461.77)           265,324,845.78  

    (Profit) / Loss on Sale / Scrapping of Assets (Net)   
              (2,267,159.00)             (5,246,320.00) 

    Interest and Financial Charges (Net)   
              50,816,360.78              91,316,521.94  

    Gain on waiver of loan   
           (267,539,030.00)                             -    

    Settlement Gain 
  

              (2,022,480.00)                             -    

    Dividend Received   
              (1,847,051.56)                (652,480.59) 

    Excess provision / credit balances written back   
            (18,844,273.22)           (15,597,340.30) 

    Income from units                               -                                -    
    Unrealised Exchange difference loss / (gain)                9,763,642.00              48,235,793.00  

  OPERATING PROFIT  BEFORE WORKING CAPITAL 
CHANGES   

            (85,332,981.44)           (91,754,572.45) 

  Adjustment for :   
      

    Inventories    
              (9,541,494.00)             11,273,959.00  

    Trade and Other Receivables   
            (41,668,967.60)           116,776,265.00  

    Trade Payables   
              76,819,129.30            173,804,340.00  

  CASH GENERATED FROM OPERATIONS   
            (59,724,313.74)           210,099,991.55  

    Interest and Financial Charges   
            (58,291,001.89)           (79,588,629.00) 

    Taxes Paid   
              (3,438,908.41)                 909,100.00  

  NET CASH FROM OPERATING ACTIVITIES   
           (121,454,224.04)           131,420,462.55  

B. CASH FLOW FROM INVESTING ACTIVITIES 
  

      

    Purchase of Fixed Assets   
            (75,091,686.11)           (74,132,805.00) 

    Sale of Fixed Assets   
               2,277,779.22              54,131,083.00  

    Purchase / Sale of Investments (Net)   
            420,916,852.85            141,039,459.00  

    Interest Received   
                  542,937.53                  767,767.00  

    Dividend Received   
               1,847,051.56                  652,482.00  

    Income from units                               -                                -    

  NET CASH FROM INVESTING ACTIVITIES             350,492,935.05            122,457,986.00  
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 
2015  Rupees 

Particulars 

 Figures for current 
reporting period ending on  

March 31, 2015 

 Figures for the 
previous reporting 
period ending on  
March 31, 2014 

C. CASH FLOW FROM FINANCING ACTIVITIES 
  

      

    Redemption premium paid   
            (26,862,900.00)          (289,175,447.00) 

    Proceeds from Long Term Borrowings    
           (159,350,052.40)           190,284,577.00  

    Proceeds from Short Term Borrowings    
              (2,868,328.73)          (152,217,944.00) 

  NET CASH FROM FINANCING ACTIVITIES 
  

           (189,081,281.13)          (251,108,814.00) 

  NET INCREASE / (DECREASE)  IN CASH AND CASH 
EQUIVALENTS  

              39,957,429.87               2,769,634.54  

    Opening Cash and Cash Equivalents   
               5,940,256.06               3,170,621.15  

    Closing Cash and Cash Equivalents   
              45,897,685.93               5,940,256.06  

    
  

  
      

    

  1 The figures in the cash flow are based on or have been derived 
from the annual financial statements of the Company. 

    

  2 Figures in the bracket represent outflow of cash and cash 
equivalents. 

    

  3 Cash and cash equivalents comprises of:     
      March 31, 2015   March 31, 2014  

    
 Cash and cheques on hand  

                  35,282.17                    53,215.79  

     Balances with banks               45,862,403.76               5,887,040.27  
                 45,897,685.93               5,940,256.06  

 

As per our report of even date attached     For and on behalf of the Board of Directors 
For M/s. P.G. Bhagwat 
Chartered Accountants 
 
SANDEEP RAO    ROHIT PURANDARE  A. A. FIRODIA  A. H. FIRODIA 
Partner     Company Secretary  Managing Director Chairman 
PUNE         PUNE July 22, 2015 July 22, 2015 
 






















































